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Rules of the Financial Aid Game
Who Can Play?

Whether you're an incoming freshman or a senior in college, almost every student is
involved in the Financial Aid Game. It usually begins a year before you start college and
can continue long after you graduate.

Your eligibility to receive financial aid depends on several factors. These include whether
you're considered a dependent or an independent student, your financial need (determined
by an intricate federal formula), and how early you apply. In addition, you must:

* Be a citizen or eligible non-itizen of the U.S. with a valid Social Security number (SSN)

* Have a high school diploma or a General Educational Development (GED) certificate,
or pass an approved "ability to benefit" test

* Be enrolled in an eligible program as a regular student seeking a degree or certificate

* Be registered for the Selective Service (applies only to males 18-25)

Other participants in the Financial Aid Game include: the financial aid officer at your
school, lenders and servicers who make and handle loans, guarantors who guarantee
those loans, and U.S. Department of Education who administer and oversee the federal
financial aid system.

How Do You Play?
You play the Financial Aid Game by completing a series of steps beginning in high
school and ending when you repay all the money you borrow. In general, you must:

. Identify and apply to one or more schools you'd like to attend

. Complete the Free Application for Federal Student Aid (FAFSA)

. Select a school and accept the financial aid package offered

. Apply for loans (if necessary) and provide any required additional information
. Keep track of how much you borrow and don’t borrow more than you need

. Repay all loans in full and on time after you leave school

o~ WN —

Can You Lose?

Definitely. First, you can lose the Financial Aid Game if you don’t complete the FAFSA or
miss deadlines for submitting applications or completing financial aid forms. Don't expect
to receive reminder notices when things are due — you need to stay on top of key dates.

Second, you can lose the Financial Aid Game if you fail to pay back money you borrow.
Whether or not you graduate from college, student loans must be repaid, and the longer
you take to pay them, the more expensive they get. Start planning to pay them back
tomorrow by understanding what they mean today.
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Financial Aid Currency

Free Money

Free money (also known as gift aid) includes grants, scholarships, and any other money
you don't have to pay back. This is the best type of aid available, but because it's free, it
runs out fast! Apply as early as you can to maximize your chances of receiving gift aid.

Grants are primarily based on financial need. There are five types of federal grants: Pell
Grants, Supplemental Educational Opportunity Grants (SEOGs), Academic
Competitiveness Grants (ACGs), National Science and Mathematics Access to Retain
Talent Grants (National SMART Grants, and Teacher Educational Asistance for College
and Higher Education Grant [TEACH]). Your need is based on a formula

calculated using information from the FAFSA.

Scholarships are based on academic achievement, need, or both. Use your school’s
financial aid office and the Internet to find them. Apply early and apply often, and
avoid scholarship services that charge a fee — there's plenty of free help out there.

Earned Money

The Federal Work-Study Program provides jobs for students with financial need.
The program encourages you to work for your school or to perform work related to
your maijor. Like a regular job, you work a set number of hours and get paid an
hourly wage.

Loans
There are three basic federal student loan programs: Stafford, PLUS, and Perkins.

Stafford: Subsidized Stafford loans are available to students who qualify based on
financial need. Unsubsidized Stafford loans are available to all students, regardless of
financial need. The federal government pays the interest on subsidized loans, but not
unsubsidized loans, while you're in school. You don’t have to make payments until six
months after you graduate or are no longer enrolled at least half time.

PLUS: Parents who meet credit requirements can take out loans for their dependent
undergraduate students. Parents are responsible for all interest, which begins
accumulating after the first disbursement is made. Payments on your PLUS loan begin
within 60 days affer the money is fully disbursed or 6 months after your child ceases to
be enrolled at least halftime, depending on the option you select when you first take out
your PLUS loan.

Perkins: A Federal Perkins loan is a need-based loan. Your school is your lender and
that is who you must repay. The amount you can borrow each year depends on when
you apply, your level of need, and the funding level of the school.

For more detailed information about the different types of financial aid, visit
mygreatlakes.org/financialaid.
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